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IRANIAR FORRIGE POLICY

. I rsx revortod that the Shsh im ihreteaiss ic

chaange his policies if more sid is not recelved ‘rom ihe %esi.

A, The Shabk is deeply coscerned over ihe lewel pud chursciem of
sconomic and ailitary aid belisg recsived by Iran and warts theat
waless Wewtsrs sid s incroased (he has meatiosed a
$5C million loan) he may be forced te comsider:
1., ¥ithdrawviag from the military committee oI the Baghdi ¢ Pact,
2., Aceopting Roviet economic asuiatance,

B, The Shab in probably genuinely cercerned over the advascing

Soviet iafluesce and prestige asd the cencomilany declimi ¢
wentera influence pnd prestige throughout the ¥idsle ¥asl .

25X1X
1. Althoughk the Shah has mssy ties with the U3 whichk wonld deter aim

frem reorientiag hls foreign policy, be could comse under
iacreasing Boviet infleence (i) izadverteaily threagh a rapié
expaasion of sconomic relatioas with the USSR or (ii) becanse Ko
might ultimately become coavimced, as 2 result of ilatensmive
foviet prepaganda, that the power of the USSR 1s sech het be

must do business wiih it. DOCUMENTNO. _  ff ™
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a. 6s 17 Rovember, [NNENEGE - o-1:ovo ke than
e3tirely capable ol accepting lussian supplier credi: fo
iarge development projectss®e®s, I: makes no giffaresce
that this does not relieve the budget. Samape 7 om pash
Soceptance would probably become irreparable.”

1. 1In anoider repert on the same day, _ “The ggjx
thinks he is mors 2lever thaas he 3s is Basdiing the
Bussians., *%%% real poswibiliiy exieis tha:i the Fhal,
partieularly if piqued by inflexilhle ¥ reapoanne,
will feel he can with tapuniiy sake arrnngenesnis with
the Russiasasess, -

3ii. The Shah is probebly wmotivated not only by concers ower Soviet
pronsures het by (i) ke belief that the U8 is e cesy mark

at this iime, nad {(11) slao by ibe need to keep zader caniwol

serious long-torm dowesiic ithreats to his rule,

A. The Sheh 16 in 2 race detween achieviag ecnnewic improvems its
whickh directly bensiit the pwopls tnﬁ risiasg dissancisfuetiom
whiek iz increasingly focusing ua hie perdon ane the mmsrahy,
1. 7The 3hah’s hopes of winaing the race are in part

depondent ob lran's development program »hich aias
o improve vomiiticas for the eatire papsietion,

d. Teo cover the expheated budget defiecit tn 1358 by muads
other then foreiga sid would probably regaire boch a
diversion of oil revenue from the developmen: Progras ud
tax reform. Such & step would evoke wapopalar reactisa
in Iran and alght briag public dissestisfustioss to &
eriticsl point,
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B. 7o forestall the gaiherisg opposition, ibs Hhabk rogently
arrvestisd and iesterregpnied some T amtionaiisc leaders,

C. There beve boes recert I of » consviracy
tavelving & bigh srwy officer (Gezeral CGhersni) sgainet
the Shek,

Thas, & sitmmtion in developing in Irea which eould seriossi

Jeapardine U% prestige and the substaaiial UF iovastmsast

(aboni 31 billica - ecomcmic and military) in they couatry,
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